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Sole Proprietorship
A business operated and owned by a single person is known as a sole proprietorship (Akan & Tevfik, 2020). It is the most straightforward and popular business structure.  Sole proprietorships are simple to create, sustain, and disband since they require few licenses or different forms to operate. A sole proprietorship can have several individuals working for it, but it is owned by one person. When compared to other business structures, sole proprietorships have a number of advantages. Some of the advantages are that the owners have complete control over the company’s revenues and they are easy to set up (Akan & Tevfik, 2020).  However, Miller & Cross (2015) state that sole proprietorships have drawbacks, the most significant one being that the owner is solely responsible for any business obligations and losses.
There are several benefits or advantages of beginning a business as a sole proprietor. One of the advantages of this business model is that they are easier to establish than other types of businesses (Akan & Tevfik, 2020). Simply, running a business qualifies a person to be a sole proprietor. It is not as complicated as having things like partnerships. Another advantage of a sole proprietorship is that the individual completely controls and owns the business. According to Akan & Tevfik (2020), a sole proprietorship can only have one owner who is entitled to the management and earnings of the business. Moreover, in comparison to other company entities, sole proprietorships have tax advantages. According to Beatty, Samuelson & Abril (2021), because business earnings are submitted solely on one’s personal income tax form, the owner of a sole proprietorship is only taxed once, thereby paying less tax compared to partnerships.
Despite the above advantages, sole proprietorship has its disadvantages which may burden the owner in the long term. According to Miller & Cross (2015), the threat of liability is the most significant con of a sole proprietorship. In a sole proprietorship, the owner is typically liable for the firm’s debts and obligations. It implies that creditors may have access to the owner’s assets, properties, and private accounts if the owner’s financial reports are insufficient to fulfill his debts. As a result, sole owners have limitless responsibility and are legally liable for all business obligations (Miller & Cross, 2015). As such, their personal and commercial assets are in jeopardy. Another disadvantage of a sole proprietorship is limited managerial expertise. A sole proprietorship model is characterized by a lack of managerial skills (Miller & Cross, 2015). A single individual may not be an expert in every aspect of the industry such as financing, stock management and sales management. This might pose a threat of failure for sole proprietorships (Toppr. (2021).
In conclusion, a sole proprietorship is a type of business in which the firm is controlled, owned, and managed by a single person who shoulders all of the liabilities and earns all of the profits (Akan & Tevfik, 2020). Since this type of business is not a separate legal entity, the owner and the business are inextricably linked. Tax benefits, entitlement to all earnings, and simplicity of creation and dissolution are all advantages of this type of business (Akan & Tevfik, 2020). According to Miller & Cross (2015) the sole proprietor’s limitless liability and little managerial abilities make this kind of business organization unsuitable.
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